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the transaction* The same holds good when the issue
is assigned to an Imperial Government department or a
State institution which has funds to invest* But when,
according to the method now usually adopted, the scrip
is issued to a * consortium' or syndicate presided over
by the Reichsbank and the Seehandlung, then there are
three dates marking three different stages in the trans-
action* The first is the day on which the agreement is
entered into between the Imperial Government and
the consortium of banks, when the conditions of the
issue are fixed ; then comes the day on which the loan
to be issued is offered for public subscription ; thirdly,
there is the period within which the consortium which
has taken over the loan is bound to complete its cash
payments to the Imperial Exchequer* The first Imperial
Loan of June 17,1877, was emitted by a consortium, but
from that time to the end of the 80 's this method was
only once resorted to, namely, in 1887, when an Imperial
loan of 100,000,000 marks was entrusted to an association
of banks and financial houses* From 1889 onwards,
as the debt rose more rapidly, this method became more
common, and since 1900 it has been constantly adopted
in the case of important issues*"

So much for the funded debt*

The unfunded debt of Germany consists of long-term
and short-term treasury issues* As to the first it is
officially admitted that a great increase took place in the
ten years 1898-1908* The explanation given is that
owing to general industrial conditions and demands the
strain on the German capital and loan market was so
great as to preclude the possibility of consol issues on a
scale sufficiently large to meet the deficits*

Many issues of  long-term treasury bonds (long-